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FINANCIAL SMARTS FoR STUpENTS





[Capital One and Consumer Action, Financial Educational Survey, October 23, 2003, http://phx.corporate-ir.net/phoenix.zhtml?c=70667&p=irol-newsArticle2&ID=462192&highlight=parents]

1. An online survey commissioned by Northwestern Mutual in the fall of 2003 reveals:

· 43% of parents believe that schools should be doing more to educate kids about money. 

· Almost half of all parents say they don’t set a good example when it comes to handling their own money and are not capable of properly teaching their children.

· 70% of parents say that most kids in the US today feel a sense of entitlement- that they just expect to have whatever it is they want whenever they want it.

· Saving versus spending was talked about in 57% of homes. Fewer than 40% of parents said they talked about credit cards, loans and debt, and their own family finances with their kids. Even less talked with their children about how to invest their money.
[Northwestern Mutual,  Teaching Kids About Money Parent Survey Summary, Kids Learn Money Lessons Early at Home, But Parents Lack Confidence as Role Models, Survey Shows, October 2003, http://www.nmfn.com/tn/aboutnet--nm_nr_kids]

  Students:

1. The 2003 annual back-to-school survey from Capital One found that:

· 87% of college students and 90% of high school students rely on their parents for financial guidance.


· 98% of college students and 90% of high school students say they have learned about money management through their own experiences with money. Additionally, 53% of collegians and 43% of high school students claim to have learned something about money management through talking with friends.    

· 70% of college students surveyed say their parents have not given them tips or advice about spending wisely while shopping for school supplies.

· Capital One's survey found more than 70% of middle school and high school students say they perform odd jobs to earn extra money. Additionally 72% of college students have a regular full or part-time job.

[Capital One, Capital One's Annual Back-to-School Survey Reveals Family Falling Short as Key Source for Students' Financial Know-How, July 29, 2003 http://phx.corporate-ir.net/phoenix.zhtml?c=70667&p=irol-newsArticle2&ID=436171&highlight=parents]

2. The 2004 annual back-to-school survey from Capital One found that:

· More than 81% of high school and middle school students expect their parents to join them on back-to-school shopping trips, but nearly 85% say their parents have not taken the time to discuss their back-to-school finances with them.
· Nearly 60% of parents plan to spend more than $125 per child, but only 20% have discussed a back-to-school budget with their child.

[Capital One, Capital One's Back-to-School Survey Shows Annual Shopping Excursions are a Missed Opportunity for Parents to Help Kids Pass the Financial Education Test, July 19, 2004,  http://phx.corporate-ir.net/phoenix.zhtml?c=70667&p=irol-newsArticle2&ID=592381&highlight]

 Other:
1. 100% of banks responding to the 2004 Consumer Bankers Association’s survey said they sponsor financial literacy programs and/or support such efforts through partnerships, with 89% supporting public school education and 50% supporting college programs. 

[Consumer Bankers Association, 2004 Survey of Bank-Sponsored Financial Literacy Programs, April 2004, http://www.cbanet.org/SURVEYS/literacy/WEB%20FINAL%202004%20Financial%20Literacy%20Survey%20Report.pdf]
2. Thirty-eight states reported personal finance standards in 2004, up from 31 states in 2002. Twenty-one states required explicitly that the standards must be implemented. 
[The National Council on Economic Education, NCEE 2004 Survey of The States, http://www.ncee.net/about/survey2004/NCEESurvey2004web.pdf]

3. Seven states, up from four in 2002, made personal finance a requirement for high school graduation in 2004.  Nine states require testing in personal finance. 
[The National Council on Economic Education, NCEE 2004 Survey of The States, http://www.ncee.net/about/survey2004/NCEESurvey2004web.pdf]

 American Kids and Teenagers

1. American children, teens and young adults (ages 8-21) earned about $211 billion in 2003, down from $231 billion in 2002. Survey results show that this group is spending at a rate of approximately $172 billion per year and is saving at a rate of $39 billion per year. 

[Harris Interactive, Generation Y Earns $211 Billion and Spends $172 Billion Annually, September 3, 2003, http://www.harrisinteractive.com/news/allnewsbydate.asp?NewsID=667]

2. In 2004, Teens are projected to spend $169 billion, averaging $91 per week.

[Teenage Research Unlimited (TRU), TRU Projects Teens Will Spend $169 Billion In 2004, December 1, 2004, http://www.teenresearch.com/PRview.cfm?edit_id=287]
3. Teens aged 12-17, numbered at over 25 million in 2004, are a formidable consumer market with considerable spending power. Teen spending [is expected] to reach $124 billion in 2004, up 45% from 1999 levels. 

[Mintel International Group Ltd., Teen Consumer – US,  December 1, 2004, http://www.marketresearch.com/browse.asp?categoryid=1446&SID=14101023-314839654-303249529]

4. The average adolescent spends about $264 a month.

[Coinstar Inc., First Coinstar Teens Talk Poll Reveals Adolescents Spend At Least $264 Each Month, September 30, 2003, http://www.coinstar.com/US/PressReleases/453946?OpenDocument]

5. 10% of teens 12-19 have their own credit card; 38% believe credit card use should be limited to adults only.

[Teenage Research Unlimited (TRU), Teens Cautious, but Curious, about Credit Cards, November 22, 2004, http://www.teenresearch.com/PRview.cfm?edit_id=280]
6. Just 5% of teens claim it’s okay to have credit card debt, and only 3% say it’s acceptable to make credit-card purchases without having the money to pay off the full monthly bill.
[Teenage Research Unlimited (TRU), Teens Cautious, but Curious, about Credit Cards, November 22, 2004, http://www.teenresearch.com/PRview.cfm?edit_id=280]
7. Fully 71% of teens report learning about money management from parents, and 35% say they’ve learned about the topic in school.
[Teenage Research Unlimited (TRU), Teens Cautious, but Curious, about Credit Cards, November 22, 2004, http://www.teenresearch.com/PRview.cfm?edit_id=280]
Undergraduate and Graduate Students

1. 55% of college students acquire their first credit card during their first year in college, and 83% of college students have at least one credit card. 45% of college students are in credit card debt, with the average debt over $3,000. 

[Senator Akaka, Credit Card Minimum Payment Warning Act, May 21, 2004, http://akaka.senate.gov/~akaka/speeches/2004521A11.html]

2. 72% of college students have a regular full or part-time job.

[Capital One, Capital One's Annual Back-to-School Survey Reveals Family Falling Short as Key Source for Students' Financial Know-How, July 29, 2003 http://phx.corporate-ir.net/phoenix.zhtml?c=70667&p=irol-newsArticle2&ID=436171&highlight=parents]

3. In 2003, three quarters (75%) of college students (ages 18-24) maintained jobs, earning $645 per month on average. A fifth (20%) secured on-campus jobs and four in ten (42%) spent school breaks working. Mom and Dad kicked in too, contributing another $154 to a student’s monthly income. All told, students spend more than $13,000 per year, 19% of which is discretionary. That adds up to a substantial $211 per month of discretionary spending.
[Harris Interactive, 360 Youth College Explorer Study, Fall 2003,  http://www.harrisinteractive.com/news/allnewsbydate.asp?NewsID=835]

4. A 2003 Credit Card Usage Among Graduate Students Analysis by Nellie Mae includes the following:

· The average credit card debt among graduate students who carry cards is $7,831 per student, a significant increase of 59% over 1998's average debt of $4,925. 

· Median credit card debt has increased a somewhat less dramatic 32%, from $2,834 to $3,730, since 1998. 

· Consistent with 1998 and up from 2000, graduate students carry an average of six cards each, and 96% of all graduate students carry credit cards. 
· Graduate students accrue more than twice the average balance of final-year undergraduate students: $7,831 vs. $3,262. 

· Forty percent of graduate students with cards have average balances exceeding $6,000, and 15% of graduate students have credit balances exceeding $15,000, more than twice as many as in 1998. 
· Graduate business students accumulate the most credit card debt, with an average balance of $11,585. 
[Nellie Mae, Credit Card Usage Among Graduate Students, May 2004,  http://www.nelliemae.com/library/ccstudy_2003.pdf]

American Families
Saving and Investment:

1. Nearly six out of 10 Americans are trying to make changes in their financial situation so they'll have enough income when they retire.
[FleetBoston, Smarter Decisions With Fleet National Survey, September 2003, http://www.cbanet.org/SURVEYS/literacy/WEB%20FINAL%202004%20Financial%20Literacy%20Survey%20Report.pdf]

2. Personal savings as a percentage of personal income decreased from 7.5% in the early 1980s to 2.3% in the first three quarters of 2003.

[Senator Akaka, Financial Literacy Month Resolution, March 9, 2004, http://akaka.senate.gov/~akaka/speeches/2004311559.html]

3. Between 25,000,000 and 56,000,000 adults are unbanked, i.e., not using mainstream, insured financial institutions.

[Senator Akaka, Oversight Hearing on Financial Education and Literacy:
The Federal Government's Role In Empowering Americans to Make Informed Financial Decisions, March 30, 2004,  http://akaka.senate.gov/~akaka/speeches/2004330A20.html]

4. In a 2003 survey, the median reported value of all household retirement savings was only $40,000, and 25% of those surveyed had no retirement account at all. Only 47% of Americans are either somewhat or very confident that they will have saved enough for retirement.  

[Merrill Lynch, Retirement Preparedness Survey,  August 2003,   http://ml.com/index.asp?id=7695_7696_8149_8688_8570_5868]

Debt:

1. The percentage of income used for household debt payments, including mortgages, credit cards, and student loans, rose to the highest level in more than a decade in 2001 and remained above 13% in 2003.

[Senator Akaka, Financial Literacy Month Resolution, March 9, 2004, http://akaka.senate.gov/~akaka/speeches/2004311559.html]

2. Revolving Debt, mostly comprised of credit card debt, has increased from $54 billion in January 1980 to more than $780 billion in November 2004. A U.S. Public Interest Research Group and Consumer Federation of America analysis of Federal Reserve data indicates that the average household with debt carries approximately $10,000 to $12,000 in total revolving debt and has nine credit cards.

[Senator Akaka, Credit Card Minimum Payment Warning Act, February 16, 2005, http://akaka.senate.gov/~akaka/speeches/2005216428.html]

3. According to the Daily Bankruptcy News, consumer debt is now equal to 110% of disposable income. Ten years ago, it was 85%, and 20 years ago, it was 65%.
[Senator Akaka, Credit Card Minimum Payment Warning Act, May 21, 2004, http://akaka.senate.gov/~akaka/speeches/2004521A11.html]

4. If average 2004 back-to-school expenses of $3,389 are charged on a credit card and only the minimum monthly payment is made, it will take 39.5 years to pay off and cost an additional $9,098 in interest payments. (Using an 18% interest rate and a monthly minimum payment of 2%.)
[Myvesta Organization, Consumers Paying Slightly More For Back-To-School Expenses,  August 12, 2004, http://myvesta.org/news/releases/081204PRBackToSchool.htm]

5. The average revolving balance, among individuals with at least one credit card, is now $3,815, with households in the $75,000 to $100,000 income bracket carrying the heaviest load of nearly of $8,000 per person.
[CardWeb.com, Card Debt, April 2004, http://www.cardweb.com/cardtrak/pastissues/april2004.html]

6. The new Gallup Poll of 1,000 consumers conducted in early April [2004] revealed that among Americans who have credit cards, the average number they own is 3.6, about the same as what Gallup measured in April 2001 and April 2002.
[CardWeb.com, Card Debt, April 2004, http://www.cardweb.com/cardtrak/pastissues/april2004.html]

7. Gallup found that 60% of Americans revolve balances, and that the number of convenience users who "always pay-off in-full" has declined over the past three years from 42% to 37%.
[CardWeb.com, Card Debt, April 2004, http://www.cardweb.com/cardtrak/pastissues/april2004.html]

8. At the end of 2004, Americans carried 657 million bank credit cards, 228 million debit cards, and 550 million retail credit cards in their wallets. At the current rate of growth, the number of payment cards in the U.S. should hit 1.5 trillion by the end of this year.
[CardWeb.com, Cards Galore, February 25, 2005, http://www.cardweb.com/cardtrak/news/2005/february/25a.html]

9. Americans shelled out more than $24 billion in credit card fees last year [2004], an 18% jump over the previous year.
[CardWeb.com, Fee Party, January 13, 2005, http://www.cardweb.com/cardtrak/news/2005/january/13a.html]

Bankruptcies, Defaults and Foreclosures
1. Consumer bankruptcy filings in 2003 hit a record of nearly 1.7 million, or an average of nearly one in every seven households over the past decade. The bad debt costs the average U.S. family more than $500 annually through higher consumer prices. 

[National Retailers Federation, Retailers: Attach Bankruptcy Reform to Ag Bill, January 28, 2004, http://www.nrf.com/content/default.asp?folder=press/release2004&file=bankruptcyag0104.htm&bhcp=1]

2. Personal bankruptcies nearly doubled in the past decade, including more than 1.6 million people who filed for personal bankruptcy in fiscal year 2003.

[Senator Akaka, 2nd Annual Hawaii Economic and Financial Literacy Conference, November 4, 2004, http://akaka.senate.gov/~akaka/speeches/2004B17817.html]
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MAKING THE CASE FOR FINANCIAL LITERACY— 2005


A collection of personal finance statistics gathered from other sources.








Financial Literacy Education


  


Adults and Parents:


The 2004 annual back-to-school survey from Visa USA found that:





56% of parents believe high school graduates are totally unprepared to manage their personal finances responsibly. 


Only 30% of parents said their child's high school offered a course on practical money skills. 


78% of parents said their high school student does not have a budget. 


57% of parents put no restrictions on how their child can spend the money they are given.


Over half of the parents surveyed, 62%, require their teens to save at least some of what they earn. 


Out of parents surveyed, 53% said their children generally spend the money they earn on food and entertainment. 


Only 37% of parents said their family will have an itemized back-to-school budget, 61% will not. 





[Visa USA, Visa USA Back to School Survey Shows Sex, Drugs and Money Management Top Issues Parents Discuss with their High School Students, August 3, 2004, � HYPERLINK "http://www.practicalmoneyskills.com/english/presscenter/releases/080304.php" ��http://www.practicalmoneyskills.com/english/presscenter/releases/080304.php�]





A survey conducted by FleetBoston in September 2003 found that:





Only 27% of respondents feel very well informed about managing household finances.


Among parents with children five or older, only 26% feel well prepared to teach their kids about basic personal finances.


Fewer than half of respondents feel they are a good role model for their children regarding saving and spending.





[FleetBoston, Smarter Decisions With Fleet National Survey, September 2003, � HYPERLINK "http://www.cbanet.org/SURVEYS/literacy/WEB%20FINAL%202004%20Financial%20Literacy%20Survey%20Report.pdf" ��http://www.cbanet.org/SURVEYS/literacy/WEB%20FINAL%202004%20Financial%20Literacy%20Survey%20Report.pdf�]





A 2003 Financial Educational Survey done by Capital One and Consumer Action found that:





While nearly 70% of the parents surveyed said that they have talked to their teenagers about money.





More than 70% of parents say they have spoken with their teens about credit and using credit cards wisely, while less than 44% of the teenaged children of those respondents say their parents have talked to them about credit cards. 


More than half of the parents said they think their teens' knowledge of money management is good to excellent but only 20% of the teens in question agree.
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